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During the boom, when his capital was rapidly increasing,
he debauched the cultivator with loans for any and all
purposes, instead of developing rural industries with the
capital not wanted for the land.

(ii) Money-lending tends to become mixed up with
personalities and parties and there is already far too much
feud and faction in the Punjab village.

(iii) The accounts are kept in what is to all intents and
purposes a cipher code.

(iv) The borrower is tempted to borrow for all purposes,
whereas borrowing should be confined to productive
purposes, farming and land development, and to other
absolute necessities. Domestic and social needs should be
met not by borrowing, but from slowly accumulated
savings. In ail prosperous countries, saving and thrift are
the mainstays of home life, indeed these are some of the
main causes of their prosperity and so they must be in the
Punjab. Not a penny more must be spent on a wedding
or a funeral than has been saved up for the purpose. Once
borrowing starts, there is no limit, and a social ceremony,
instead of being looked forward to and saved for and then
thoroughly enjoyed as the reward of thrift, is looked back
to as the beginning of a family's ruin. Savings are the
only possible mainstay of a high standard of living.

(v) Moneylending is expensive. Each individual firm is
quite small and as the business is done with so little dis-
crimination the rates of nominal interest have to be high.
As a result of these high rates repayments are very irregular
and there is far too much appeal to the law courts.

(vi) The villager buys everything on credit and runs an
account from harvest to harvest. When people have to pay
cash they look both sides of every rupee, and think twice
before they buy at all; but no one bothers about the price